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Mount Gibson Iron Limited (“MGI”) is an emerging
iron ore producer whose objective is to develop a
number of iron ore deposits it owns or controls in the
MidWest region of Western Australia.

The Company’s first mine at Tallering Peak, 65km
north of Mullewa, was successfully developed in
2003 and is now producing 2.0Mtpa of direct
shipping grade hematite for export to China through
the Port of Geraldton. Production will increase to
3.0Mtpa by January 2006.

The Company’s current focus
is on developing a mine at
Extension Hill, Mt Gibson,
85km east of Perenjori.

Development of the Extension
Hill mine is expected to
commence in April 2006 and
be commissioned in early 2007 to produce 5.0Mtpa
of magnetite concentrate for at least twenty years.
The concentrate will be used as feed for iron pellet
production in China.

MGI and its Chinese partners in the Extension Hill
mine have a preference to transport the concentrate
to Geraldton by pumping the material in a slurry
form through a buried pipeline, rather than by rall
and road because of the substantial saving in
transport costs and reduced environmental impact.

The mine will also require water supply by a pipeline
from a new bore field at Tathra, and a gas pipeline
from the Dampier to Bunbury Natural Gas Pipeline
(DBNGP) to the mine.
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PROPOSED PIPELINE CORRIDOR

The corridor will enable the construction and operation of
a slurry pipeline from the mine to the port, a return
pipeline to carry water back from Geraldton to the mine
site, and a gas pipeline from the Dampier to Bunbury
Natural Gas Pipeline (DBNGP) to the mine, where a
35Mw gas powered power station will be installed.

There will also be a corridor for a pipeline to carry water
from Tathra to connect to the main corridor and provide
water to the Mt Gibson mine site.

The corridor easements will be negotiated in the name of
MGM Pipelines Pty Ltd (“MGMP”).

The owner of the water pipeline, slurry pipeline, and
return water pipeline will also be MGMP which is
currently a wholly owned subsidiary of MGI. MGI's
shareholding in the pipeline company may reduce with
the introduction of a specialist infrastructure
company/financier as an additional shareholder in late
2005. The diagram below shows the corporate structure
for the mining project.

The proposed pipeline corridor will require negotiation
with the affected landholders along the route to establish
approximately 10 to 30 metre wide easements for the
pipeline construction together with environmental,
heritage and native title approvals.

The owner of the gas pipeline will probably be the
shareholders of Burns and Roe Worley. Burns and Roe
is a US power engineering company and WorleyParson
(Worley) is an Australian engineering company with
world wide involvement in the oil, gas, power, and mining
industries.

Burns and Roe Worley own and operate a 345km
pipeline from Kalgoorlie to Esperance and have designed
and managed the construction of many gas pipelines in
Australia.
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LANDHOLDERS

During the design and route finalisation stages of the
project, affected landholders will be consulted in order
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SIMPLIFIED CORPORATE STRUCTURE AFTER COMPLETION OF
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Key Project Contacts

General enquiries:
Mr Clive Perrett
OSD Energy Services
Project Manager
Ph: 08 9278 2779
Fax: 08 9278 2525
Email: clive.perrett@osd.net.au

Landholder enquiries:
Mrs Jodi Hayes
KD.1 Pty Ltd
PO Box 5468
Canning Vale South WA 6155
Ph/Fax: 08 9456 1086
Mob: 0427 343 207
Email: kd1_jodi@bigpond.net.au

Environment enquiries:
Ms Martine Scheltema
ATA Environmental
2 Bulwer Street
Perth WA 6000
Ph: 08 9328 3488
Fax: 9328 3588
Email:
martine.scheltema@ataenvironmental.com.au

Cultural Heritage & Native Title enquiries:
Ms Deb Coulthard
Commercial Manager
Mount Gibson Iron
PO Box 55
West Perth WA 6005
Ph: 08 9426 7555
Fax: 08 9485 2305
Email: debcoulthard@mtgibsoniron.com.au

First Floor, 7 Havelock Street Telephone: 61-8-9426 7555
West Perth 6005, Western Australia Facsimile: 61-8-9485 2305
PO Box 55, West Perth WA 6872 Email: admin@mtgibsoniron.com.au



