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HIGHLIGHTS

. Continued strong performance from Tallering Peak with increased iron ore
shipments anticipated in the June quarter

o Koolan Island operational performance met forecast targets. Mine production and
shipping is expected to increase in the June quarter following the monsoonal wet
season

o Koolan Island exploration drilling has identified further iron ore targets. There is also

the likelihood of increased reserves where drilling has confirmed the continuity of
inferred resources within some areas of the current open pit designs

. Iron ore shipments from Extension Hill scheduled to commence in the second
guarter of 2009 when the Geraldton Port Authority (“GPA”) is scheduling to complete
a rail unloader upgrade

. Mount Gibson successfully applied to the Takeovers Panel seeking a declaration of
unacceptable circumstances and the cancellation of the sale by Gazmetall Holding
Cyprus Ltd (“Gazmetall”) of Gazmetall's 156.8 million shares in Mount Gibson
(approximately 19.73% of Mount Gibson’s issued capital) to Shougang Concord
International Enterprises Company Limited (“Shougang”) due to the nature of the
relationship between Shougang and APAC Resources Ltd (“APAC”), an existing
owner of 160.8 million shares in Mount Gibson (approximately 20.2% of Mount
Gibson'’s issued capital).

o Merrill Lynch International (Australia) Limited subsequently sold all of Gazmetall's
156.8 million shares in Mount Gibson by way of an institutional bookbuild at $2.65
per share to existing and new institutional shareholders.
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CORPORATE
Takeovers Panel Finding & Gazmetall Share Sale

e On 31 January 2008 Mount Gibson announced the conditional sale by Gazmetall Holding Cyprus Ltd
(“Gazmetall”) of Gazmetall's 156.8 million shares in Mount Gibson (approximately 19.73% of Mount
Gibson’s issued capital) to Shougang Concord International Enterprises Company Limited (“Shougang”).

e Mount Gibson applied to the Takeovers Panel seeking a declaration of unacceptable circumstances due
to the nature of the relationship between Shougang and APAC Resources Ltd (“APAC"), an existing
owner of 160.8 million shares in Mount Gibson (approximately 20.2% of Mount Gibson’s issued capital).

e On 31 March 2008 the Takeovers Panel made a declaration of unacceptable circumstances on the basis
that Shougang and APAC are associates and therefore the circumstances give rise to a contravention of
Chapter 6 of the Corporations Act. The Takeovers Panel made an order cancelling the conditional sale.

e On 3 April 2008 Merrill Lynch International (Australia) Limited sold all of Gazmetall’'s 156.8 million shares
in Mount Gibson by way of an institutional bookbuild at $2.65 per share to existing and new institutional
shareholders.

Iron Ore Price

The price Mount Gibson receives for iron ore is based on Hamersley Benchmark pricing. The Hamersley
Benchmark price is yet to be established for the 2008 contract year commencing 1 April 2008 between Rio
Tinto and the Japanese steel mills. Once the Hamersley Benchmark price is established, Mount Gibson'’s
customers are required to make good the differential between the 2007 price and the 2008 price for
shipments received from 1 April 2008. Some Mount Gibson customers have elected to increase the 2007
price for Lump and Fines by 65% effective from 1 April 2008 and will make good the differential based on the
settled 2008 Hamersley Benchmark Price.
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OPERATIONS
Tallering Peak

Total material movement and ore production from Tallering Peak continued in line with Mount Gibson’s forecast.
The T6A cutback again provided the majority of the high grade ore mined while significant quantities of medium
grade blending ore was mined from the T2 area. Overall material movement was slightly down on the previous
guarter due to the establishment of new cutback areas.

Tallering Peak continued to crush at record rates with quarterly crushing performance again exceeding an
annualised 3Mtpa crushing rate. Road haulage of ore from the Tallering Peak mine to the Company’s rail storage
facilities at Ruvidini increased in line with the crushing rate and also exceeded an annualised 3Mtpa rate. Rail
haulage however was restricted by repeated shutdowns and congestion at the Geraldton Port during the installation
and commissioning of the new Berth 5 ship loader.

Production for the March quarter and comparison with previous quarters is detailed in the following table:

Mining

Waste Mined bem 2,470 2,744 2,422 7,636

Ore Mined wmt 825 943 914 2,682

Crushing

Lump wmt 502 450 488 1,440

Fines wmt 280 323 340 943
Total wmt 782 773 828 2,383

Transport to Mullewa Railhead

Lump wmt 482 388 504 1,374

Fines wmt 177 309 251 737
Total wmt 659 697 755 2,111

Transport to Geraldton Port

Lump wmt 423 382 475 1,280

Fines wmt 74 280 140 494
Total wmt 497 662 615 1,774

Shipping

Lump wmt 515 340 484 1,339

Fines wmt 103 252 182 537
Total wmt 618 592 666 1,876

The first ship was loaded with Geraldton Port Authority’s (“GPA’s”) new Berth 5 ship loader in late January however
work associated with separating product on the Berth 4 and Berth 5 conveying systems to prevent cross
contamination of mineral sands products has prevented any concurrent loading of mineral sands vessels on Berth 4
and iron ore vessels on Berth 5. It is anticipated that these works will be completed by mid April 2008.

Mount Gibson loaded 7 ships from the new Berth 5 ship loader during the quarter. The average ship loading rate
achieved utilising the new Berth 5 ship loader was 55% higher than that previously being achieved by the Berth 4
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ship loader which reduced ship loading time by more than 20 hours. The new Berth 5 ship loader has further
upside to its loading capacity and is likely to be significantly more reliable than the Berth 4 ship loader.

The significant improvement in ship loading rates from the Berth 5 facility and substantial crushed ore stockpiles
underpins Mount Gibson’s anticipated increase in iron ore shipments from Tallering Peak in the June 2008 quarter.
30 new rail wagons are scheduled for delivery in the June quarter allowing Mount Gibson increased rail capacity
between Tallering Peak’s rail siding at Ruvidini and the Geraldton Port.

Ore stockpiles were further expanded during the quarter and at 31 March 2008 totalled 1.4 million tonnes.

The comparison between Figure 1 and Figure 2 on the next page shows progress in the March 2008 quarter
in the Main Range at Tallering Peak.

The priority mining areas in the March quarter were the T6A2 and T2A cutbacks. This was to ensure
continuity of ore supplies with T3C complete and T6A1 nearing completion. The access ramp to T6A3 was
completed in the March quarter and mining of the cutback has commenced. A cutback of the northern wall
also commenced, the extent of the cutback is shown by the yellow dash line in Figure 2. The cutback of the
northern wall will reach the same RL of T2A in the next quarter, at which point it will be considered part of
T2A.
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Figure 2 - Main range mining as at the end of March 2008 quarter
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Figure 3 - Main range operation from western edge of T2
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Figure 4 - T2 cutback from northern pit wall
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Koolan Island

Total material movement of 2.2 million bank cubic metres (‘bcm’) during the quarter was 6% lower when
compared to the December quarter. Operations at Koolan Island were restricted due to adverse weather
conditions associated with two tropical cyclones and higher than average rainfall during the monsoonal wet
season. Production focused on the Barramundi Limb of East Pit, the internal staged pit in Mullet, along with
the cut-back, and continuing development up of Main Pit West.

Koolan Island’s annual wet season has ended with mine production and ore shipments scheduled to increase
in the June quarter.

Preparatory work along the southern wall of Main Pit continued during the quarter. Work associated with
mining through the old BHP crusher chamber on Crusher Hill advanced to the 80mRL horizon and the mining
of Blinker Hill advanced to the 64mRL in line with bulk fill requirements for seawall construction.

Quatrterly crushing performance and shipping rates were lower than those achieved in the December quarter
due to wet weather and a planned nine day maintenance program on the primary crusher. Whilst these rates
were lower than those achieved in the previous quarter they were in line with the Mount Gibson’s forecast for
this quarter.

Production for the March quarter and comparison with previous quarters is detailed in the following table:

Mining

Waste Mined bem 1,779 2,143 2,076 5,998
Ore Mined wmt 695 885 669 2,249
Crushing

Lump wmt 347 336 229 912
Fines wmt 339 403 374 1,116
Total wmt 686 739 603 2,028
Shipping

Lump wmt 406 274 259 939
Fines wmt 248 452 310 1,010
Total wmt 654 726 569 1,949
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Figure 6 - Mullet Pit as at end of March 2008
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Figure 8 - East Pit as at end of March 2008
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Seawall Construction
The following key activities were undertaken during the quarter:

e Completed mobilization of the seawall construction contractors personnel and equipment to site;

¢ Completed the re-establishment of access road from Blinker Hill to Arbitration Cove;

e Established haul road across channel and completed the construction of the temporary Main Pit
channel dam plug;

e Commenced construction of both eastern and western outer seawall embankments;

e A larger capacity dragline bucket with matched loader were mobilized to the island during the quarter
to increase the outer embankment bulk fill placement rate; and

e Commenced infilling the seawall area between outer embankments and temporary channel plug.

Original channel location
prior to closure
P

Figure 11 - Seawall & Channel plug construction looking west from Blinker Hill
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Main Pit Rehabilitation
The following key activities were undertaken during the quarter:

e Mobilisation of footwall rehabilitation contractors plant, equipment and personnel to site;

e Commenced removal of old rock anchors and loose rocks from footwall below 39 mRL using rope
access crews;

e Completed clean up of the footwall 39mRL and 26mRL catch berms in preparation for mesh
installation;

e Commissioned first Tamrock DX800 barge mounted drill; and

e Commissioned the supply barge.

~

Figure 12 - Rehabilitation Barge moving across eastern end of Main Pit

Mount Gibson Iron Limited Telephone +61 9 9426 7500 Contacts

ABN 87 008 670 817 Facsimile +61 8 9485 2305 Luke Tonkin, Managing Director
Level 1, 7 Havelock Street Email admin@mtgibsonbiron.com.au  ajan Rule, Chief Financial Officer
West Perth WA 6005 ASX Code MGX

PO Box 55, West Perth WA 6872
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Main Pit Dewatering

The following key activities were undertaken during the quarter:

o Completed installation of 2 x 450mm HDPE dewatering pump lines from Main Pit to the island outfall
area;

Completed installation of 2 x 450mm HDPE outfall lines complete with diffusers;

Completed installation of both primary and surge capacity pumping systems;

Commissioned the dewatering system; and

Commenced construction of settlement ponds.

Figure 13 — Pumping and dewatering equipment installed in Koolan Island Figure 14 — Dewatering line from Koolan
Main Pit. Island Main Pit
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Community Relations

Mount Gibson continued its community relations engagement program during the quarter with the
development of further training initiatives. Mount Gibson also completed the construction of a new
administration complex in the town of Derby for the Dambimangari community. In addition, an external
environmental audit of the Koolan Island operation was completed during the quarter in accordance with
Mount Gibson’s co-existence deed with the Dambimangari people.

Figure 15 - New Dambimangari administration office complex in Derby.

Mount Gibson won Limited Telephone +61 9 94237500 comacts
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EXPLORATION

Tallering Peak

A detailed ground based gravity survey was undertaken focusing on the poorly drilled North Ridge
(Figure 16). A total of approximately 75 line kilometres was surveyed at a station spacing of 40m. Lines were
spaced 80m apart. A small area of known mineralization was also surveyed as an orientation process.
Gravity will identify areas contain rocks of higher density, as is typically the case for high grade hematite
mineralization. The data is currently being processed with the aim of identifying targets for future drilling
campaigns.

Figure 16 - Plan showing location of gravity survey station points at Tallering Peak.
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Koolan Island

No new exploration or resource drilling was undertaken during the quarter which coincided with the
monsoonal wet season.

West End Targets Koolan Deposits Summary
Mullet-Acacia

Acacia East

Koolan
Island

o Mt Gibson Iron Drillholes s Mangrove 5\!‘\‘ =
o BHP Drillholes Ml SO
€7 Existing Open Pit ~= 4{ \
¢ Planned Pit Outline i
<= Hematite Unit
1 km

Figure 17 - Koolan Island deposit and drilling summary
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Figure 18 - Plan showing 2007 hole locations (yellow dots) and all previous drilling (red crosses)

A total of 272 holes (23,967m) were drilled during 2007. During the quarter final assay results for the drilling
completed up until demobilisation of the RC rig from Koolan Island in December 2007 were received. Only a
small number of these were not reported in the report for the quarter ended December 2007 — these are
included in the tables below.

Interpretation and modelling of the drilling results has been completed for all areas except
Eastern-Barramundi, which is ongoing. Dirilling to date has reduced the resource section spacing to 50m in
most areas. Detailed geostatistical analysis of the assay data has shown that ore grade and thickness can
vary rapidly and some areas will require the drill hole spacing to be reduced to 25m in order to provide
sufficient data for detailed mine planning. This will be the initial focus of the RC drilling program in 2008.

Resource drilling completed during 2007 has successfully targeted inferred resources within the current
Koolan Island pit designs and it is probable that some of these resources will convert to reserves in the July
2008 reserve statement.
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PKRC559 9 21 12 58.92 14.75 0.42 0.003
PKRC560 20 | 31 11 55.31 19.34 0.63 0.011
PKRC561 8 21 13 61.10 10.35 0.91 0.012
PKRC562 18 | 32 14 55.68 19.90 0.15 0.007
PKRC564 21 | 36 15 55.47 19.36 0.61 0.010
PKRC566 17 | 25 8 57.69 14.76 0.77 0.070

Final results from the Acacia Limb at Mullet-Acacia have confirmed the lower grade, low phosphorus, low
alumina, high silica nature of the mineralisation, with the grade improving further to the east in the Acacia
East area.

PKRC536 85 | 102 17 64.29 7.67 0.23 0.004
PKRC537 | 118 | 128 10 59.07 15.50 0.18 0.005
PKRC538 74 92 18 61.26 12.05 0.26 0.002
PKRC539 62 74 12 63.43 8.67 0.18 0.004
PKRC540 75 84 9 61.08 11.35 0.38 0.003
PKRC541 86 | 101 15 58.89 15.00 0.11 0.002
PKRC542 99 | 110 11 59.56 14.09 0.08 0.001
PKRC543 78 91 13 55.07 20.59 0.13 0.002
PKRC544 | 129 | 135 6 59.03 14.47 0.29 0.001
PKRC545 | 116 | 131 15 56.27 12.34 0.27 0.004
PKRC546 88 98 10 59.15 14.57 0.24 0.001
PKRC547 94 | 104 10 61.60 10.68 0.27 0.005
PKRC548 | 115 | 123 8 62.56 10.28 0.14 0.001
PKRC551 | 101 | 113 12 56.76 18.65 0.19 0.001
PKRC552 | 126 | 131 5 55.42 20.23 0.12 0.002
PKRC553 77 89 12 57.39 16.99 0.25 0.019
PKRC554 87 99 12 61.59 11.63 0.11 0.004
PKRC555 84 97 13 59.95 13.22 0.20 0.005
PKRC556 91 | 111 20 64.88 6.64 0.10 0.003
PKRC557 98 | 116 18 58.39 16.08 0.21 0.002
PKRC558 | 111 | 122 11 64.35 7.27 0.46 0.002
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At Acacia East (Figure 18) infill and extensional drilling has demonstrated the continuation of the Acacia
mineralization with the grade and width generally improving to the east, as shown by Figure 18 below.
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Yampi Formation
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Figure 19 - Section 2900E, Acacia East
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Similarly the width and grade of mineralisation at the western end of Barramundi West was shown to be
consistently improving (Figure 19). There is a 1000m strike extent between sections that is essentially not
drilled. This will be tested during the 2008 drilling program.

e
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Figure 20 - Section 3900E, Barramundi West
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PKRC610 | 40 58 18 55.10 17.65 1.81 0.033
PKRC661 3 22 19 61.31 7.52 2.59 0.037
PKRC662 | 17 30 13 63.72 5.99 1.82 0.041

The Mullet-Eastern area is the continuation of the mineralisation from the northwest end of BHP’s Eastern pit.
Results suggest the continuation of significant body of ore, however drilling to date is limited to three 50m
spaced sections. Further drilling will be undertaken during 2008.

PKRC602 14 23 9 56.00 16.27 1.98 0.026
PKRC617 | 130 150 20 62.99 6.78 1.84 0.036
PKRC626 33 43 10 56.85 11.29 5.17 0.037
PKRC632 6 37 31 57.96 12.67 2.70 0.028
PKRC633 19 36 17 57.12 14.30 2.39 0.030
PKRC635 9 23 14 59.46 11.01 2.23 0.022
PKRC635 44 54 10 55.05 15.24 3.89 0.045
PKRC641 42 51 9 57.54 13.99 2.19 0.026
PKRC652 81 90 9 55.19 18.13 1.77 0.023
PKRC652 94 99 5 57.02 15.22 2.05 0.022
PKRC652 | 105 133 28 60.56 11.92 0.77 0.014
PKRC653 | 127 147 20 60.97 11.61 0.91 0.029

The final results received from Eastern-Barramundi were generally lower grade, high silica intersections.
Interpretation of this complexly folded area is on going.

Resource models for all areas except Eastern-Barramundi have been updated. An updated resource and
reserve estimate will be reported in July 2008 incorporating all of the 2007 drilling data as well as the new
data obtained in the June quarter.

A new RC drilling program is scheduled to begin during the June 2008 quarter. This program will continue to
infill resource sections where required to provide an appropriate drill spacing for resource estimation and mine
planning. Resource extension work will also continue, particularly in the Acacia-Barramundi and Mullet-
Eastern Limbs. Important exploration targets at Mangrove and Mackeral will also be drilled.
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A diamond drill rig will also arrive on Koolan Island in late April 2008 to commence drilling the mineralisation
beneath Main Pit (Figure 20). The primary aim is to extend the known mineralization a further 200 metres
down dip below the final pit design. At least four of the six originally proposed holes will be drilled, including
one to be extended through the interpreted South Syncline and on into the lower limb.

South Syncline

Main Pit .

Acacia Pit

Current Pit Surface

Proposed Deep Hole
OElev »

Elgee Siltstone

-500 Elev

Mount Gibson Iron asa

Main Deeps - Section 1600

s Geological Interpretation o T e

Mineralisation yet to be tested below -200 RL Ty | oo m secen woees

Figure 21 - Section through Main and Acacia Pits showing interpreted fold closure and planned diamond drillholes to test
for down dip continuation of the high grade mineralization in Main Pit.

Extension Hill

The resource definition drilling program originally scheduled to commence in January 2008 was postponed
until the Extension Hill Direct Shipping Ore Project environmental management plan has been approved
which is expected in the June quarter. The program consists of 20,000m of reverse circulation drilling, taking
the drill spacing to 25m by 25m. This will enable definition of proven reserves and detailed mine planning.

Mount Gibson Iron Limited Telephone +61 9 9426 7500 Contacts

ABN 87 008 670 817 Facsimile +61 8 9485 2305 Luke Tonkin, Managing Director
_evel 1,7 Havelock Street Email admin@mtgibsonbiron.com.au  Ajan Rule, Chief Financ oial Offioer
West Perth WA 6005 ASX Code MGX

PO Box 55, West Perth WA 6872
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Extension Hill Direct Shipping Ore (“DSO”’) Project

Regulatory submissions and approvals during the quarter were:

) Environmental Management Plan (EMP) was reviewed by the Environmental Protection Authority
(EPA) and following feedback from the EPA has been redrafted using a risk based approach. The
risk based EMP will be resubmitted in early April. Formal approval of the Company’s Environmental
Management Plan (“EMP”) by the EPA remains a critical milestone as no major site construction
works can commence until this approval is received. Approval of the EMP’s is expected by the end of
June 2008 allowing site works to be completed within the first quarter of 2009;

. Section 45C application was submitted and approved by the EPA to make minor amendments to the
design layout set out in the project Ministerial Statement;

. Hematite Transport Proposal was submitted to the EPA;

o Mining Proposal was submitted to the environmental branch of the Department of Industry &
Resources;

. Project Management Plan was submitted to the Department of Consumer & Employee Protection;

o Environmental Works Application to allow construction of “prescribed” facilities at the Extension Hill
mine site was submitted the Department of Environment & Conservation;

. Water Abstraction License for the supply of both potable and process water from bores at the mine
site was lodged with the Department of Water;

. Building permit application to construct facilities at Perenjori rail siding was lodged with the Perenjori
shire council; and

o A building permit application to construct various buildings at the mine site was lodged with Yalgoo
shire council.

Design and engineering work during the quarter were:

. Detailed design of the storage and handling facilities at Berth 5 is 95% complete. All design work
associated with this facility are scheduled to be completed by the end of April;

. Detailed design for the Perenjori rail siding has commenced. Final designs for this work will be
completed by mid April 2008;

o Detail designs for construction of the haul road between the mine site and Perenjori rail siding and the
realignment of Great Northern Highway adjacent to the mine site were completed,;

. Detailed design for the crushing and screening system has commenced; and

. Detailed design for site infrastructure and services (camp, administration buildings, workshops,

communications system, power supply, water supply, site roadways, etc) has commenced.
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Land acquisition:

) Various parcels of land required for the construction of rail siding facilities and the realignment of the
haulage road between the mine site and the Perenjori rail siding have been finalised, with settlement
on final land section expected in late April 2008.

Tenders & Contracts:

Major tenders open at the end of the quarter were:

o Mechanical & structural package for Geraldton Port storage facility;
o Road construction; and
. Ore haulage (road & rail).

Major contracts finalised during the quarter were:

) Detailed design package for Perenjori rail siding;

. Detailed design package for site infrastructure;

. Design & construct package for crushing & screening plant;

° Geraldton Berth 5 lease licence agreement;

) Civil works package for Geraldton Port storage facility;

. Supply & operation of site camp facilities;

o Supply & installation of site communications package; and

) Supply & installation of site administration office.

Construction:

. The drilling and pump testing of both potable and process water supply bores at the Extension Hill
mine site was completed in January; and

o Civil works for new storage facilities at Geraldton Port commenced in March.

Cost:

o Submitted tenders for capital works has increased the capital expenditure forecast from $85M to

$100M. The Extension Hill DSO project is relatively insensitive to capital cost given the projects low
capital intensity and most sensitive to commodity price.
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Geraldton Port Rail Unloader:

Mount Gibson has been advised by the GPA that the upgrade of the current rail unloader at the Geraldton
port is not likely to be completed until the second quarter of 2009. The GPA has also advised Mount Gibson
that State Government approval for the rail unloader upgrade has not been sought at this stage. To ensure
there is no further delay to the upgrade Mount Gibson has agreed to directly fund both detailed engineering
design and an identified long lead item. The upgrade of the rail unloader at the Geraldton Port remains as the
critical path item allowing the export of 3Mtpa of hematite ore from the Extension Hill project.

Mount Gibson will utilise anticipated increased rail capacity to draw down Tallering Peak stockpiles in the first
quarter of 2009 by fully utilising the capacity of the current rail unloader.

&

Angela Dent
Company Secretary

About Mount Gibson Iron Limited (ASX Code: MGX)

Mount Gibson is Australia’s leading independent iron ore producer, and a driving force behind the
development of the Mid West iron ore industry in Western Australia. Mount Gibson is leading the
consolidation of the junior iron ore industry, and with the successful takeover of Aztec Resources, will build a
sustainable platform for future shareholder growth. Mount Gibson has a hematite mining operation at
Tallering Peak operating at its targeted production rate and has commenced production from Koolan Island
hematite mining operation. Mount Gibson’s plans to develop the Extension Hill hematite project are well
advanced. Current production rates from Mount Gibson exceed 3Mtpa with forecast production of 10Mtpa in
2010. Mount Gibson has firm commercial relationships with major Chinese steel industry customers, and with
continued strong demand and prices the Company and its shareholders are ideally leveraged to benefit from
further commodity price rises. The Company is generating strong cashflow and has a stable and experienced
management team focused on delivering returns to shareholders.




